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of the Russian War But as the \\ai orders of th
Allies began flooding our markets, Great Bntaii
and France attempted to pay for their pui chase
with cash, an expedient which drove British ex
change up to a point which it had never reache
m the history of the New York maiket It sooi
became evident that, if the United States \va& t
do business with the Allies on this huge scale, som
other method must be adopted for settling th
account What this method should be was clear
Great Britain had built up her foreign trade largel^
by lending to her customers the money with whic
they purchased the goods It was evident that w
should have to do the same thing The simples
way for the British and French Governments fr
establish credits in the United States with which t
pay for war supplies would be to sell their bonds 11
our markets The money obtained from sales, whe*
deposited in American banks, could then be draw*
upon for settlements Simple as this device migh
seem in theory, it involved what seemed in 191.
to be insuperable difficulties American investor
had never shown any great eagerness to purchas
government securities, excepting their own Ther
really existed no public market for such invest
ments, in the sense that such a market had for s